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INDEPENDENT AUDITOR'S REPORT

To the Members of Saskatchewan Construction Association Inc.

We have audited the accompanying financial statements of Saskatchewan Construction Association Inc.,
which comprise the statement of financial position as at September 30, 2017 and the statements of
operations, changes in net assets and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. 

(continues)
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Independent Auditor's Report to the Members of Saskatchewan Construction Association Inc. (continued)

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Saskatchewan Construction Association Inc. as at September 30, 2017 and the results of its operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Chartered Professional Accountants

Regina, Saskatchewan
November 16, 2017  
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.

Statement of Operations

Year Ended September 30, 2017

Operating Fund
Restricted

Funds 2017 2016
(Schedule 1) (Schedule 2)

REVENUES
Membership dues $ 495,263 $ - $ 495,263 $ 567,783
Government grants 17,852 260,022 277,874 266,268
Sponsorship 159,711 - 159,711 122,658
Event registrations 94,240 - 94,240 85,948
Advertising 53,662 - 53,662 56,289
Administration fee 35,812 - 35,812 17,477
Prompt payment sponsorship 23,290 - 23,290 1,313
Trade listing fee 18,585 - 18,585 20,010
Scholarship fundraising 12,549 - 12,549 16,449
Affinity program fees 12,117 - 12,117 2,106
Interest 5,403 - 5,403 6,459
Other 2,789 - 2,789 3,766
Plan Deposit fund fee - 190 190 93
Rental - - - 8,000

931,273 260,212 1,191,485 1,174,619

EXPENSES
Member services 149,446 - 149,446 149,063
SCA internal 663,862 - 663,862 627,736
Governance 53,952 - 53,952 21,391
Advocacy 53,298 - 53,298 23,423
Industry Workforce

Development 34,584 262,589 297,173 281,918

955,142 262,589 1,217,731 1,103,531

EXCESS OF REVENUES
(EXPENSES) $ (23,869) $ (2,377) $ (26,246) $ 71,088

See notes to financial statements
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.

Statement of Changes in Net Assets

Year Ended September 30, 2017

Operating Fund
Restricted

Funds 2017 2016

NET ASSETS - BEGINNING OF
YEAR $ 697,653 $ 18,025 $ 715,678 $ 644,590

Excess of revenues (expenses) (23,869) (2,377) (26,246) 71,088  

NET ASSETS - END OF YEAR $ 673,784 $ 15,648
   

$ 689,432
  

$ 715,678

Operating Fund Net Assets

Year Ended September 30, 2017

Opening Net
Assets

Excess of
revenues

(expenses)
Internal

transfers
Ending Net

Assets
(Note 7)

Unrestricted $ 404,267 $ (23,869) $ 7,775 $ 388,173
Capital Reserve 101,945 - - 101,945
Strategic Opportunities Fund 191,441 - (7,775) 183,666

$ 697,653 $ (23,869) $ - $ 673,784

Restricted Fund Net Assets

Year Ended September 30, 2017

Opening Net
Assets

Excess of
revenues

(expenses)
Internal

transfers
Ending Net

Assets
(Schedule 2) (Note 7)

Plan Deposit Fund $ 5,332 $ 190 $ - $ 5,522
Industry Projects Reserve

Fund 16,455 - (6,329) 10,126
Trade Up Fund (3,762) (2,567) 6,329 -
Workforce Development Fund - - - -

$ 18,025 $ (2,377) $ - $ 15,648

See notes to financial statements
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.

Statement of Cash Flows

Year Ended September 30, 2017

2017 2016

OPERATING ACTIVITIES
Excess of revenues (expenses) $ (26,246) $ 71,088
Item not affecting cash:

Amortization of capital assets 12,766 13,397

(13,480) 84,485

Changes in non-cash working capital:
Accounts receivable (69,912) (39,763)
Accounts payable (7,542) (65,097)
Deferred revenue (12,397) 25,450
Prepaid expenses (7,233) (1,287)
Goods and services tax payable 1,278 6,511
Wages payable (1,203) (5,995)

(97,009) (80,181)

Cash flow from operating activities (110,489) 4,304

INVESTING ACTIVITIES
Purchase of capital assets (7,765) (7,319)
Purchase and reinvested investment income (1,740) (4,183)

Cash flow used by investing activities (9,505) (11,502)

DECREASE IN CASH FLOW (119,994) (7,198)

CASH - BEGINNING OF YEAR 495,229 502,427

CASH - END OF YEAR $ 375,235 $ 495,229

See notes to financial statements
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.
Notes to Financial Statements

Year Ended September 30, 2017

1. PURPOSE OF THE ASSOCIATION  

The Association is an advocacy group and provides programs for construction associations in
Saskatchewan and is incorporated under the Non-Profit Corporations Act of Saskatchewan. As a not-
for-profit, the Association is exempt from the payment of income tax under Section 149(1)(l) of the
Income Tax Act. The Association's Board of Directors is comprised partially of representatives from
Regina Construction Association, Saskatoon Construction Association, Moose Jaw Construction
Association and Prince Albert Construction Association. 

The Saskatchewan Construction Association Inc. exists to create extraordinary value to members
through:

 Providing industry leadership

 Encouraging investment in Saskatchewan.

 Growing opportunities for members.

 Maintaining a sustainable organization.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations  (ASNFPO).

Revenue recognition

Saskatchewan Construction Association Inc. follows the deferral method of accounting for
contributions. Contributions include grants, sponsorships, and fundraising.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured. Grants for
capital assets are recognized over the period in which the related asset is amortized.

Membership dues, event registrations, fees, advertising and rent are recognized as revenue when
the services are rendered.  Interest and investment earnings are recognized in the period earned.

Fund accounting

A portion of the monies received by the Association may only be used for specific purposes and
accordingly are accounted for in separate funds. Temporary transfers of monies between these funds
are recorded as interfund receivables/payables. Permanent transfers are recorded as transfers in the
net asset accounts.

Operating Fund consists of the following funds:

Unrestricted - is used for the general operations of the Association.  All transactions, except those
which are applicable to other funds, are recorded in the accounts of this fund.

(continues)
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.
Notes to Financial Statements

Year Ended September 30, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital reserve - is internally restricted for the purpose of unexpected and necessary capital
expenditures that may occur from time to time.  The SCA will allocate 25% of annual operational
surpluses to the fund to a maximum of $200,000. Expenditures of this fund must be part of the
annual budget or approved by the Board of Directors.

Strategic Opportunities Fund - is internally restricted to support one-time investments in unique
opportunities to advance the strategic mandate of the SCA.  The SCA will allocate 50% of annual
operational surpluses to the fund to a maximum of $250,000.  The Board shall be the sole arbiter of
what constitutes an acceptable expenditure under this fund.

Restricted Funds consist of the following funds:

Plan Deposit Fund - the externally restricted fund is supported by membership fees contributed by
participating Corporation members.  The fund guarantees the return of architectural plans to project
owners, or their representatives, in good condition and on time after the tenders for the project have
closed, and underwriters claims when they are not.

Industry Projects Reserve Fund - the internally restricted fund receives fee revenue from Canadian
Construction Association (CCA) for processing Saskatchewan applications for certification under the
CCA Gold Seal Program.  Disbursements from the fund will be directed towards industry projects and
initiatives designed to address current and future human resource issues. This fund was previously
named the Gold Seal Fund.

Trade Up Fund - the internally restricted fund was created to provide Saskatchewan residents with a
website where information pertaining to training, jobs, careers and direction will be made available for
those wanting to work in skilled trades.

Workforce Development Fund - the externally restricted fund was created to present construction
trades as a respected and viable career alternative, and primarily targets high school students and
young adults looking to overcome employment barriers in Saskatchewan.  The program is funded
through the federal and provincial governments.

Financial instruments policy   

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Financial assets including cash, accounts receivable and investments are reported at amortized cost.

Financial liabilities including accounts payable and accrued liabilities are measured at amortized cost.

(continues)
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.
Notes to Financial Statements

Year Ended September 30, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital assets       

Capital assets are stated at cost or deemed cost less accumulated amortization. Capital assets are
amortized over their estimated useful lives at the following rates and methods:

Computer equipment 5 - 10 years straight-line method
Furniture and fixtures 5 years straight-line method

One full year of amortization is taken in the year of acquisition.

3. INVESTMENTS    

The Association's investment is a one-year cashable GIC, bearing interest at 0.50%, maturing on
December 17, 2017.

4. CAPITAL ASSETS         
2017 2016

Accumulated Net book Net book
Cost amortization value value

Computer equipment $ 48,672 $ 39,341 $ 9,331 $ 13,646
Furniture and fixtures 15,723 9,181 6,542 7,228

$ 64,395 $ 48,522 $ 15,873 $ 20,874

5. DEFERRED REVENUE          

2017 2016

Memberships $ 4,917 $ 6,667
Prompt payment program sponsorship 10,397 28,687
Scholarship 4,253 1,341
Capital grant 4,731 -

$ 24,298 $ 36,695

During the year $5,915 was received for the purchase of equipment and $1,184 has been recognized
in revenue based on the amortization period of the acquired asset.
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.
Notes to Financial Statements

Year Ended September 30, 2017

6. DUES PAYABLE TO OTHER ASSOCIATIONS    

The Association has an agreement with the Canadian Construction Association (CCA) and the
regional associations, where all member dues are collected by the regions and the SCA and CCA
portion are remitted to SCA on a quarterly basis.  The SCA then remits to CCA their portion of the
dues collected.

During the year $142,842 (2016 - $153,862) of dues were collected by SCA on behalf of CCA and a
balance of $1,573 (2016 - $3,358) is included in accounts payable. 

7. INTERFUND TRANSFERS AND BALANCES    

As per the financial policy of the SCA the financial surpluses will be allocated 50% to the Strategic
Opportunities Reserve Fund and 25% to the Capital Reserve Fund and 25% to the Operating
Reserve Fund. 

In the current year the Board of Directors authorized a total transfer of $7,775 from the Strategic
Opportunities Fund to the Unrestricted Fund to cover approved funding requests.

In the current year the Board of Directors authorized a one time transfer of $6,329 from the Industry
Project Reserve Fund to the Trade Up Saskatchewan Fund cover the deficit balance as of yearend.

Activities of all funds are transacted through the Operating Fund's bank account, which gives rise to
balances owing between funds.  No interest is charged on the interfund balance and settlement is
done on a current basis. 

8. RELATED PARTIES  

The Association is related to Regina Construction Association (RCA), Saskatoon Construction
Association (STNCA), Moose Jaw Construction Association (MJCA) and Prince Albert Construction
Association (PACA) because they share common board members and are integrated member
agencies representing membership in Saskatchewan Construction Association on behalf of their
members of their respective agencies.  

The dues of the Association are collected by the integrated member agencies and are remitted to
SCA on a quarterly basis.
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.
Notes to Financial Statements

Year Ended September 30, 2017

9. LEASE COMMITMENTS        

The Association entered into a lease for office premises in Regina, which commenced on September
1, 2016. The lease term is 3 years, expiring September 30, 2019. Between September 1, 2017 and
September 30, 2019 either party may terminate the agreement without penalty with 6 months notice.
In addition, to the office lease the Association has leases related to equipment and services. 

Future minimum lease payments are as follows:

Premise Equipment Services Total

2018 $ 37,485 $ 2,079 $ 7,000 $ 46,564
2019 37,485 2,079 - 39,564
2020 - 1,900 - 1,900
2021 - 460 - 460

10. ALLOCATED COSTS    

Included in salaries and benefits of the Workforce Development Fund is $14,391 of costs allocated
based on the allowable portion per the funding agreement for finance and program management.  All
other costs are direct and there are no allocated costs.

11. FINANCIAL INSTRUMENTS    

The Association is exposed to various risks through its financial instruments and management is
responsible to monitor, evaluate and manage these risks.  The following analysis provides
information about the Association's risk exposure and concentration as of September 30, 2017.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
Association is exposed to credit risk from members.  An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information.  The Association has a significant number of members which minimizes
concentration of credit risk.  Receivables also include grants from the federal and provincial
governments and the risk of default is low.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities as they come due.  The Association is exposed to this risk mainly in respect of the
timing of receipts of funds from its members and from granting agencies.  The Association monitors
its cashflow carefully and has accumulated a surplus which allows it to invest in programming in
advance of receiving funds.  This risk is not significant.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates.  In seeking to minimize the risks from interest rate fluctuations, the
Association manages exposure through its normal operating and financing activities.  The
Association is not exposed to significant interest rate risk.
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.

Operations - Operating Fund (Schedule 1)

Year Ended September 30, 2017

2017 2016

REVENUE
Membership dues $ 495,263 $ 567,783
Sponsorship 159,711 122,658
Event registrations 94,240 85,948
Advertising 53,662 56,289
Administration fee 35,812 16,577
Prompt payment sponsorship 23,290 1,313
Trade listing fee 18,585 20,010
Government grants 17,852 8,748
Scholarship fundraising 12,549 16,449
Affinity program fees 12,117 2,106
Interest 5,403 6,459
Other 2,789 3,766
Rental - 8,000

931,273 916,106

EXPENSES
  Member Services

Administration 6,558 6,368
Affinity program 224 -
Roster 599 651
Database 4,121 4,302
Summer meeting 77,929 107,547
Meetings and events 18,535 426
Construction week 21,233 -
Member recruitment and engagement 19,444 25,311
Sponsorship 803 4,245

  SCA Internal
Administration 658,605 616,230
Property management - 4,127
Communications 5,257 7,380

  Governance
Administration 18,285 12,740
Board 8,602 6,253
Advisory Council 258 168
Committees 303 140
AGM 1,608 785
Strategic planning 1,606 -
Prompt Payment 23,290 1,305

  Advocacy
Administration 14,097 9,714
Research 9,704 12,900
Transform SK 29,497 808

  Industry Workforce Development
Administration 22,035 3,153
Scholarship fund 12,549 16,449

955,142 841,002

EXCESS OF REVENUES (EXPENSES) $ (23,869) $ 75,104

See notes to financial statements
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.
Operations - Restricted Funds (Schedule 2)

Year Ended September 30, 2017

Plan Deposit
Fund

Industry Project
Reserve Fund Trade Up Fund

Workforce
Development

Fund 2017 2016

REVENUE
Government grants $ - $ - $ - $ 260,022 $ 260,022 $ 257,520
Administration fee - - - - - 900
Plan Deposit fund fee 190 - - - 190 93

190 - - 260,022 260,212 258,513

EXPENSES
  Member Services

Gold Seal - - - - - 214
  Industry Workforce Development

Ministry of Economy - - - - - 133,395
Skills Link - - - 260,022 260,022 124,125
Trade Up Saskatchewan - - 2,567 - 2,567 4,795

- - 2,567 260,022 262,589 262,529

EXCESS OF REVENUES
(EXPENSES) $ 190 $ - $ (2,567) $ - $ (2,377) $ (4,016)

See notes to financial statements
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SASKATCHEWAN CONSTRUCTION
ASSOCIATION INC.

Operations - By Type (Schedule 3)

Year Ended September 30, 2017

Operating Fund
Restricted

Funds 2017 2016

REVENUES
Membership dues $ 495,263 $ - $ 495,263 $ 567,783
Government contributions 17,852 260,022 277,874 266,268
Sponsorship and partnerships 159,711 - 159,711 122,658
Event registrations 94,240 - 94,240 85,948
Advertising 53,662 - 53,662 56,289
Administration fees 35,812 - 35,812 17,477
Prompt payment sponsorship 23,290 - 23,290 1,313
Trade listing fee 18,585 - 18,585 20,010
Scholarships 12,549 - 12,549 16,449
Affinity program fees 12,117 - 12,117 2,106
Interest 5,403 - 5,403 6,459
Other 2,789 - 2,789 3,766
Plan Deposit Fund - 190 190 93
Rental income - - - 8,000

931,273 260,212 1,191,485 1,174,619

EXPENSES
Activity and committee costs 1,628 - 1,628 2,814
Advertising, promotion and

sponsorship 29,390 - 29,390 41,261
Amortization of capital assets 12,766 - 12,766 13,397
Bad debts 4,372 - 4,372 1,809
Consulting fees 130,451 - 130,451 73,120
Entertainment and speaker

fees 7,001 - 7,001 17,525
IT and web design 28,375 2,384 30,759 20,892
Insurance 2,680 - 2,680 1,849
Interest and bank charges 4,411 - 4,411 3,720
Meals and entertainment 63,712 440 64,152 55,367
Memberships, licenses and

subscriptions 7,263 - 7,263 9,633
Office expenses and supplies 15,177 - 15,177 20,538
Professional fees 22,056 180 22,236 15,447
Program material costs - 2,894 2,894 2,961
Registration and event fees 19,314 - 19,314 37,235
Rental 54,395 7,840 62,235 52,402
Repairs and maintenance 190 - 190 149
Salaries and benefits 457,506 222,797 680,303 636,787
Training and professional

development 21,840 22,721 44,561 20,072
Travel 58,024 3,329 61,353 57,604
Utilities 14,591 4 14,595 18,949

955,142 262,589 1,217,731 1,103,531

EXCESS OF REVENUES
(EXPENSES) $ (23,869) $ (2,377) $ (26,246) $ 71,088

See notes to financial statements
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